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I. INTRODUCTION 

Spices were imported by ancient Egyptians. The 

major spices of India such as black pepper, 

cardamom, turmeric and cinnamon have been known 

in Egypt for thousands of years.  Ancient Egyptians 

had used various spices for flavouring their food, in 

cosmetics and also for embalming their dead bodies 

as mummies. 

History of Indian Spices 

The history of Indian spices is as old as human 

civilization. The Vedas, ancient literature and 

travelogues are replete with innumerable references 

to the spice trade in India. Spices perhaps are the only 

one farm commodity which had a profound role in 

the history of civilization. 

Place of Spices in Agriculture 

Agriculture is the mainstay of the Indian 

economy. Agriculture and allied sectors contribute 

nearly 17.8 and 17.1 per cent of Gross Domestic 

Product (GDP of India) during 2007-08 and 2008-09 

respectively. The agricultural output, however, 

depends on monsoon as nearly 55.7 per cent of area 

sown is dependent on rainfall. Agriculture contributes 

approximately one-fifth of total gross domestic 

product (GDP). It provides the means of livelihood to 

about two-thirds of the country’s population. The 

Sector provides employment to 58.4 per cent of the 

country’s work force and is the single largest private 

sector occupation. Agriculture accounts for about 10 

per cent of the total export earnings and provides raw 

material to a large number of industries. Besides, the 

rural areas are the biggest markets for consumer 

goods, including consumer durables, apart from a 

major source of domestic savings. Above all, 

agriculture is the only source of food security for the 

nation. 

Spices has been a prime source of livelihood for 

millions of people and above 3 million farmers are 

engaged directly or indirectly in spices cultivation, 

processing, manufacturing, grading, marketing and 

other allied activities. So the spices industry is a 

prominent place over the past seven decades. India is 

being a world largest producer and exporter. The 

sustainability of Indian spices industry is mainly 

depends on exports. India is now facing stiff 

competition from many developing countries. The 

Indian spices processing industry have the various 

problems like availability of raw material, 

unscientific production methods, marketing problems 

etc. The world exports of spices fluctuated during the 

period under study. Indian spices exports have more 

than doubled in between 2008 to 2015. Thus many 

reasons can be attributed to the fluctuation of exports 

during this period, such as increase in food prices, 

inflation, world recession etc. However the actual 

exports gained momentum after 2011. The present 
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paper reviews the export performance of Indian 

spices. 

Objectives 

1. To   study the contribution of spices in Indian 

Economy. 

2. To examine the problems of spices 

production and exports. 

Spices in Indian Economy 

India is the largest producer and exporter of 

spices in the world and so called the 

‘spice bowl of the world’. According to Bureau 

of Indian Standards (BIS), about 63 spices are being 

grown in our country. The estimated world trade in 

spices is 8 lakh tonnes valued at US$ 2000 million 

out of which India has a significant share of 47 per 

cent in quantity and 40 per cent in value. During the 

year 2007-08, India achieved spice exports of 4.44 

lakh metric tonnes valued at Rs.4,435 crores in which 

export of chilli accounts for 40 per cent in quantity 

and 23 per cent in value. 

Table: 1 India’s Spices Export during 2008-2013 

Year 

 

Quantity 

in 

Tonnes 

 

Value in 

Million 

Rupees 

 

Value in 

US dollar 

2008-
09 

470520 530025 1168.40 

2009-
10 

502750 556050 1173.75 

2010-
11 

525750 684070 1502.85 

2011-
12 

575270 978342 2,037.76 

2012-
13 

726613 1211275.8 1211275.8 

  India’s foreign trade is gaining in terms of spices 

exports, thanks to the weak currency. And Tamil 

Nadu, the land of spices, appears to contribute its bit 

in improving the national turnover. Tamil Nadu, 

among the spice growing states in India, is the third 

largest producer of pepper and Cardamom after 

Kerala and Karnataka and second largest producer of 

clove and nutmeg and mace after Kerala. Ginger, 

turmeric, chilli, cinnamon, Vanilla, pomegranate seed 

besides herbal spices are also produced in the state. 

During 2015-16, a total of 8,43,255 tonnes of spices 

and spice products valued Rs 16,238.23 crore 

(US$2482.83 Million) were exported from India. 

India’s spices exports registered an all time record of 

Rs 14,899.68 crore (US$ 2,432.85 million) in 2014-

15 as against Rs 13,735.39 crore (US$ 2,267.67 

million) in 2013-14, exporting a total of 8,93,920 

tonnes of spices and spice products, registering a nine 

percent increase in volume and  eight percent in rupee 

terms and seven percent in dollar terms of value as 

compared to 8,17,250  tonnes valued at Rs 13,735.39 

crore (US$ 2,267.67 million) exported in 2013-14. 

Problems of Spices Production and Exports  

The importance of export to economic development 

has been well documented in empirical as well as 

theoretical literatures. Various empirical studies 

proved that, export leads to greater 

capacity utilisation, incentives for technological 

improvement, economies of scale, and efficient 

management because of competitive pressures from 

foreign counterpart. The classical and neo-classical 

economists’ argument that international trade could 

be an engine of growth has come to fore. The trade 

policy is integrally tied up with the overall 

development strategy (Kruger O.A 1998). Export has 

assumed an important place in the development 

process of any economy. For achieving rapid growth, 

a minimum of foreign exchange is necessary for a 

developing country like India. The three important 

sources of foreign exchanges are-Export Earnings, 

Foreign Aids and foreign Investment. Due to the 

heavy restrictive conditions imposed by the donor 

countries, the prospects of foreign aids are not bright. 

Foreign private investment leads to ruthless 

exploitation of natural resources of the country by 

multinational corporations and increase in the 

external influence on the policy and economy. Hence 

the safest and reliable source of foreign exchange in 

the long run is export earnings. India now exports 

both traditional and non traditional items. Traditional 



Impact Factor.1.14:                          Mayas Publication [ISSN: 2395-5929]                          UGC Jr. No. : 45308           

                        Emperor International Journal of Finance and Management Research [EIJFMR] Page 12 

 

products are the products whose production process is 

highly intensive in semi and unskilled labours, Since 

this is the factor with which India is relatively well 

endowed, export of such products are argued to have 

been the obvious choice. For centuries India has 

comparative advantage in the production of labour 

and natural resource intensive commodities. 

II. CONCLUSION 

The history of Indian spices is as old as human 

civilization. The Vedas, ancient literature and 

travelogues are replete with innumerable references 

to the spice trade in India. India is the largest 

producer and exporter in the world and so called, the 

'spice bowl' of the world. According to the Spices 

Board of India, about 52 spices are being grown in 

our country. The estimated world trade in spices is 

8,00,000 MT valued at US$ 2,000 million out of 

which India has a significant share of 47 percent in 

quantity and 40 percent in value. The Indian chilli, 

black pepper, turmeric, coriander and cumin are 

considered as major spices as they have the foremost 

position in value terms in the world trade during 

2006-2008. India has been the principal source of 

supply of these major spices in the global market. 

Nowadays, this is being threatened by stiff 

competition from other producing countries with 

higher productivity level and surplus for exports. The 

present study was an attempt to understand the 

pattern of production and export trade of the five 

major spices which is useful for evolving suitable 

policy measures to expand our export share in the 

world market.       
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